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The condition of the 2001 winter wheat crop will be a major player in determining what prices will do between now and harvest.  A major concern in Northwest Oklahoma is that the late-planted wheat fields may be subject to blow in the spring and there is also a potential for lower yields as well.  Only time will tell if these concerns will come true for this area.


In the larger scheme of things, on January 11, the USDA will release the wheat seeding estimate.  Some market analysts estimate that there were about 2 million less hard red winter wheat acres planted than last year.  Add the facts that some wheat has not emerged, some wheat has shallow roots, and temperatures are below average in the Great Plains, the 2001 winter wheat crop is expected to be equal to or less than the 1.6 million bushels harvested last year.  Thus wheat ending stocks (supply levels) should have a positive impact on price.


On the demand side, total U.S. wheat exported to date is 539 million bushels.  The wheat price situation does not look as good as it did earlier in the marketing year but wheat prices are still expected to move to higher levels.


Since the Argentine and Australian wheat harvests are essentially complete, wheat prices will be determined by export demand and the U.S. winter wheat crops’ growing conditions.  Both exports and growing conditions are moving targets to hit.


The last export estimate, which was released on December 21, indicated that 676 million bushels of wheat has been sold for export.  Of the 676 million bushels, 556 million bushels had been shipped.  For the first 29 weeks of the marketing year, average weekly shipments were 19.2 million bushels per week.


The USDA predicts that 1.125 billion bushels of wheat will be exported during the 2000/01 wheat-marketing year (June 1 through May 31).  To meet USDA’s 1.125 billion-bushel export prediction, weekly exports between now and May 31 must average 24.7 million bushels.  Therefore, another 449 million bushels of wheat must be sold to meet the 1.125 billion bushels estimate.


Some analysts predict that export demand will increase after January 1.  This prediction is based on the fact that both Argentina and Australia have sold the majority of their exportable wheat and the U.S. will be the only supplier that can provide large quantities of milling quality wheat.


World wheat ending stocks are projected to be 4 billion bushel compared to a 5-year average of 4.6 billion bushels.  Below average winter wheat production will result in further declines in U.S. and world wheat stocks.  Lower stocks will result in higher wheat prices, which is good news for area farmers.

